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Global Outlook

IMF's Revisions Of World Growth 3. Consensus real GDP growth forecasts (% y-o0-y)
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Global Outlook — The World Trade

Euro area Trade Volumes
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Japan Trade Volumes Exports, YoY, %

50 50

40 40
30 30
20 20
10

0

1 —— imports i

S0
80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 Jan-03 Jan-05 Jan-07 Jan-09 Jan-11 Jan-13

Source: Goldman Sachs Global Investment Research. Source: Haver Analytics, Morgan Stanley Research

ZEST - Global Strategy Fund



Global Leverage still too high

Exhibit 63
US debt to GDP (Dec 1916-Sep 2013): Modest
deleveraging from a very high level
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Source: DataStream, Morgan Stanley Research

Exhibit 64
Europe debt to GDP (Mar 1999-Jun 2013): Almost no
deleveraging yet
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2012 Household debt (percentage of GDP) by
country: EM households are substantially less
levered than those in DM
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Overall debt to GDP EM versus DM (2007-12): EM
has scope to increase leverage while DM needs to
de-lever
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US Personal Consumptions to GDP

Personal Consumption/Expenditures
as a Percentage of US GDP by Decade

$Trillons
Major Categories 1960 | 1970 | 1980 | 1990 2000 | 2010
Personal consumption/
; 0.33 0.65 1.76 3.84 6.83

. 10.22
expenditures

Us GDP 0.29| 053 | 104| 2.79| 580 | 9.95| 14.50 | 16.00

65% 63% 62% 63% 66% 69% 70% 71%

Source: Federal Reserve,Flow of Funds Accounts of the United States, 1950-2013 Q1,
Table F.6 Distribution of Gross Domestic Product, as of 6Jun 2013

Turning To Debt As Wages Fall STREETTALKLIVE.COM
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.....IS It sustainable ?

Country S ] _HFCE & | % of GDP % % of World's consumer market ¢ Year +
(millions of US$)

World 34,689.062 G0% 100% 2009
B= United States 10.026.400 71% 28.9036% 2009
B8 European Union 26.8531% 2009

® Japan 2,952,710 5% 5.5119% 2009
B Germany 1.960.230 59% 5.6509% 2009
Bl China 1.835.280 37% 5.2907% 2009
B B italy 1.545.900 5% 4 4564% 2009
= United Kingdom 1.415.350 G5% 4.0801% 2009
E=g Brazil 1,266.270 G0% 3.6503% 2009
= Spain 986.498 63% 2.8438% 2009
B B France 828.547 AT7% 2.3885% 2009
B+0 Canada 786,220 59% 2.2665% 2009
— [Ndia 737,936 AT7% 2.1273% 2009
mm Russia 671,629 55% 1.9361% 2009
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US Real Income is falling

U.S. median real household income (1967-2011):
Median household income drops since 2000
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Equity Withdrawal

Mortgage Equity Withdrawal as a Percent of Disposable Personal Income (NSA)

Recession ==(Calculated (Flow of Funds, Single Family Investment) = Kennedy Greenspan MEW (data ended 2008)
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Deleveraging & Consumptions
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Exhibit 50 Total U.S household Habilities a2 a share of disposable
persanal income
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Capital Spending Plans

Exhibit 1: CapEx Plans vs. Equipment Spending
Index, 3-month moving average YoY % Change .
Py . " Chart4 U.S. Businesses Have Been
Growth in equipment spendin .
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Source: Federal Reserve Banks of Richmond, Phiadelphia, New York, Kansas Cty, and Dalas; Morgan Stanley Research

Exchibit 5: Annual Change in Real Equipment Spending Capital Spending Plans
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US Growth

YEAR-OVER-YEAR CHANGE IN REAL GROSS DOMESTIC PRODUCT PER CAPITA
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Corporate Profits to record high to GDP

Us.:
Corporate Profit Margins* (% of GDP)

Exhibit 16: Structural changes in corporate profitability have happened gradually
US corporate profits as % of GDP
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sharepost share over the last three
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then flattened

out before...

= U3 Cormporate Profits as % of GDP
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Source: Haver Analytics, Goldman Sachs Global ECS Research.

MRB Partners
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* After-tax; inventory valuation and capital consumption adjusted; source:
U.S. Bureau Of Economic Analysis
Note: Shaded for NBER-designated U.S. recessions
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Asia Export to GDP not sustainable

Asiais on the rise, but it is still dependent on exports
and vulnerable to shifts in external demand.

Asia's Share of World GDP Exports of Goods and Services
(In percent) (In percent of GDP)
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Sowrre: International Monetary Fund, Asian Development Bank, Morgan Stanley Reesearch.

* Other Asia includes industrial Asia, ASEAN-5 and other developing Asia.
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China debt burden is rising

Rising Burden

Shadow banks have helped boost China’s debt level at a pace
that mimics the rise seen by other nations ahead of their 250% -

financial crises.
Debt as a percentage of GDP

China’s debt stock as a percentage of official GDP
(2008-12): Leverage has risen rapidly in recent years
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EU: Debt to GDP will continue to growth until 2016

Figure 7: Fiscal stance by country

(positive means fiscal tightening)

Fiscal stance

PIIGS’ Debt to GDP ratios are % of GDP 2013F 2014F 2015F

rising as austerity is shrinking Germany 0.2 0.1 03
France 09 09 0.3
Italy 0.5 0.2 0.1
Spain 18 0.0 0.7
Netherlands 0.2 06 0.0
Belgium 0.5 0.2 03
Austria 04 0.1 0.0
Finland 0.1 0.1 0.2
Portugal 04 05 0.6
Greece 26 0.3 0.0
Ireland 11 1.7 24
Euro Area 0.7 0.3 0.2

output denominators

Sourcs: Deutsche Bank Ressarch
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Japan: Competitive devaluation is not working

Exports, Imports, and the Trade Balance Export Volume by Region
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Are the interest rates too low ??

U.S. 30-Year Government Bond Yield And Nominal GDP Growth

NOMINAL GDP GROWTH (LS)
30-YEAR GOVERNMENT BOND YIELD (RS)
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Global Corporate Profits

12-Month Forward Eamings™:

uUs.
Global Ex-U.S.
(all panels)

Europe has been the biggest beneficiary of PE ex-
pansion in 2013
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EUR USD

M Last Price 1.3670
T High on 07/18/08 1.6038
-+ Average 1.2313
1 Low on 10/27/00 0.8230

SMAVG (40) on Close 1.3334

2000 2001 2002 2003 2006

2007 2008 2009 2011 2012 2013 201
EUR Curncy (Euro Spot) Weekly 23JAN2000-10JAN2014 Copyright® 2014 Bloomberg Finance L.P. 14-Jan-2014 03:41:02
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US T BOND

M Last Price 130-23
T High on 07/27/12 153-11
= Average 117-26
L Low on 01/28/00 89-20

SMAVG (40) on Close 135-18
M SMAVG (20) on Close 131-27

2010 2011 2012 2013 201
Copyright® 2014 Bloomberg Finance L.P. 14-Jan-2014 03:45:19

2000 2001 2002 2003 2004 2006 2007 2008 2009
US1 Comdty (Generic 1st 'US' Future) Weekly 23JAN2000-10JAN2014
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EM USD Bonds

M Last Price 108.79
T High on 12/07/12 124.43

-+ Average 105.6023
1 Low on 10/31/08 62.92

SMAVG (40) on Close 111.1193

111.1193
Srmrm

2008

2009 2010 2011
EMB US Equity (iShares JP Morgan USD Emerging Markets Bond ETF) Weekly 23JAN200

2012 201«
Copyright® 2014 Bloomberg Finance L.P.

14-Jan-2014 03:49:37
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MSCI EM

T High on 04/27/11 1211.98
-+ Average 969.78
1 Low on 03/03/09 471.40

E. Last Price 977.42
SMAVG (200) on Close 988.71

/ 1 M W‘*) /M |
/N’M Vfﬂ \Vrvuw Mh f W M\w JWW W\ w o
f |

i

2009 2011 2012 201«
MXEF Index (MSCI Emerging Markets Index) Copyright@ 2014 Bloomberg Finance L.P. 14-Jan-2014 03:39:17

ZEST - Global Strategy Fund




Eurostoxx

M Last Price 3104.15
T High on 03/10/00 5522.42
-+ Average 3026.53
1 Low on 03/10/95 1274.57

3104.15
3000
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This document was produced by and the opinions expressed are those
of Zest Asset Management as of the date of writing and are subject to
change. It has been prepared solely for information purposes and for
the use of the recipient. It does not constitute an offer or an invitation
by or on behalf of Zest Asset management to any person to buy or sell
any security. Any reference to past performance is not necessarily a
guide to the future. The information and analysis contained in this
publication have been compiled or arrived from sources believed to be
reliable but Zest Asset Management does not make any representation
as to their accuracy or completeness and does not accept liability for
any loss arising from the use hereof.
This documente may not be reproduced either in whole, or in part,
without the written permission of Zest Asset Management
La presente pubblicazione e stata redatta da Zest Asset Management
Le informazioni qui contenute sono state ricavate da fonti ritenute
affidabili, ma non sono necessariamente complete, e I'accuratezza delle
stesse non puo essere in alcun modo garantita. La presente
pubblicazione viene a Voi fornita per meri fini di informazione ed
illustrazione, ed a titolo meramente indicativo, non costituendo
pertanto la stessa in alcun modo una proposta di conclusione di
contratto o una sollecitazione all’acquisto o alla vendita di qualsiasi
strumento finanziario.
Il documento puo essere riprodotto in tutto o in parte solo citando il
nome Zest Asset Management




